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OATH OR AFFIRMATION

STflNTY AZRIT.TkNT swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

LIBERTY ASSOCIATES INC as

of January 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NO EXCEPTIONS

_________
Signature

J/

______
Sidney Azriliant President

Notary Public

This report contains check all applicable boxes

Facing Page
IX Statement of Financial Condition

IX Statement of Income Loss
LX Statement of Changes in Financial Condition

IX Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

IX Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

tXI An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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MICHAEL TELLER CPA
501-B Suiu AvENuE BRooIuxN NY 11224

PHONE 718-449-1767

March 25 2009

Liberty Associates Inc

The Bar Building Suite 1100

36 West 44th Street

New York NY 10036

Gentlemen

We have examined the FOCUS Report Form X-17A-5 Part hA of Liberty

Associates Inc as at January 31 2009 Our examination was made in accordance

with accounting standards generally accepted in the United States of America and

accordingly included review of the accounting system the internal accounting control

and procedures for safeguarding securities and such tests thereof and of the

accounting records and other auditing procedures as we considered necessary in the

circumstances including the audit procedures prescribed for Members Brokers and

Dealers and by the Public Companies Accounting Oversight Board These procedures

were designed to evaluate the presentation of Liberty Associates Inc.s financial

position not the effectiveness of its internal controls

In our opinion the accompanying FOCUS Report presents fairly in all material

respects and in the form required by the Securities and Exchange Commission the

financial position of Liberty Associates Inc at January 31 2009 and the results of its

operations changes in financial condition and changes in stockholders equity for the

year then ended all in conformity with accounting principles generally accepted in the

United States of America

Very truly yours

MICHAEL TELLER CPA
REGISTERED PUBLIC ACCOUNTING FIRM

By Tu4
MICHAEL TELLER CPA



EXHIBIT

LIBERTY ASSOCIATES INC

STATEMENT OF FINANCIAL CONDITION

As at January 31 2009

ASSETS

Cash 191

Western Asset Govt

Money Mkt Fund Class 37686

Marketable stocks 11166

48852

TOTAL ASSETS 49043

LIABILITIES AND CAPITAL

CURRENT LIABILITIES

Accrued Expenses Accounts Payable 7857

CAPITAL

Capital Stock 5000

Paid In Surplus 80000

Retained Earnings 43814
41186

TOTAL LIABILITIES CAPITAL 49043

The accompanying notes to financial statements are an integral part of this report

Michael Teller CPA



INCOME

EXHIBIT

LIBERTY ASSOCIATES INC

STATEMENT OF INCOME LOSS
For the Year Ended January31 2009

Commissions

Gain/Loss on Firm Securities Investment A/Cs

Other Income

TOTAL INCOME

Less Expenses

Compensation -- Officer

NASD Regulatory Dues Fees

Other Expenses

TOTAL EXPENSES

263000

13273
10097

30000

8676

239986

259824

278662

NET INCOME LOSS FOR YEAR ENDED JANUARY 31 2009 $18838

The accompanying notes to financial statements are an integral part of this report

Michael Teller CPA



EXHIBIT

LIBERTY ASSOCIATES INC

STATEMENT OF CHANGES IN FINANCIAL CONDITION

For the Year Ended January31 2009

Working Capital Applied For

Net Loss for Year 18838

NET WORKING CAPITAL APPLIED 18838

Net Increase Decrease in Working Capital

Decrease Cash 4964
Increase Government Securities 1721

Decrease Equities 13273
Increase Accrued Expenses 2322

DECREASE IN WORKING CAPITAL 18838

WORKING CAPITAL AT February 2008 60024

WORKING CAPITAL AT January 31 2009 41186

The accompanying notes to financial statements are an integral part of this report

Michael Teller CPA



EXHIBIT

LIBERTY ASSOCIATES INC

STATEMENT OF CHANGE IN STOCKHOLDERS EQUITY

At January31 2009

Balance January 31 2008

Increases Decreases

Net Income Loss for Y/E 1/31/09

Increase Paid in Surplus

Balance as of January 31 2009

Capital Paid-In

Stock Surplus

$5000 $80000

-0- -0-

-0- -0-

$5000 $80000

Retained

Earnings

$24976

18838
-0-

$43.81

Total

Equity

$60024

18838
-0-

$41186

The accompanying notes to financial statements are an integral part of this report

Michael Teller CPA



EXHIBIT

LIBERTY ASSOCIATES INC

RECONCILIATION OF NET CAPITAL

At January31 2009

Ownership equity as per Statement of

Financial Condition and Net Capital

before haircuts on security position

and non-allowable assets $41186

Less

Haircut at 6% of value of

Exempt securities $37686 $2261

Haircut at 15% of value of

Other securities $11166 $1675 $3936

NET CAPITAL PER PART hA PAGE 10 $37250

The accompanying notes to financial statements are an integral part of this report

Michael Teller CPA



LIBERTY ASSOCIATES INC

Notes to the Financial Statements

For the Year Ended January31 2009

Nature of the Business The Corporation is an Operating Broker Dealer

engaged in private placements mainly in real estate syndications

Significant Accounting Policies

The financial statements have been prepared on the accrual basis of

accounting

Securities owned by the corporation are valued at market The resulting

difference between cost and market value is included in income The

Corporation does not sell marketable securities but keeps them solely for its

own account

The Corporation files corporate income tax returns and all income taxes if

any have been paid through the prior year end of January 31 2009

Net Capital Requirements The Corporation is subject to the Securities and

Exchange Commission Uniform Net Capital Rule rule 15c3-1 which requires

the maintenance of minimum net capital of $5000 and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to

At January 31 2009 the Corporation had net capital of $37250 which was

$32250 in excess of its minimum net capital required of $5000 The

Corporations ratio of aggregate indebtedness to net capital was .21 to

MIcHAEL TELLER CPA



MICHAEL TELLER CPA
501-B Sui AvENuE BRoouI NY 11224

PHONE 718-449-1767

March 25 2009

Liberty Associates Inc

The Bar Building Suite 1100

36 West 44th Street

New York NY 10036

Gentlemen

In planning and performing our audit of the financial statements of Liberty

Associates Inc the Corporation for the year ended January 31 2009 we considered

its internal control in order to determine our auditing procedures for the purpose of

expressing our opinion on the financial statements and not to provide assurance on the

internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange

Commission SEC we have made study of the practices and procedures followed by

the Corporation including the tests of such practices and procedures that we considered

relevant to the objectives stated in rule 7a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under rule 7a-3a1

and for determining compliance with the exemptive provisions of rule 5c3-3 Because

the Corporation does not carry securities accounts for customers or perform custodial

functions relating to customer securities the following areas of testing are not

applicable

Making quarterly securities examinations counts verifications and

comparisons and recordation of differences required by rule 7a-1

Complying with requirements for prompt payment for Securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System and

Obtaining and maintaining physical possession or control of all fully paid and

excess margin securities of customer as required by Rule 5c3-3

The management of the corporation is responsible for establishing and

maintaining internal control and the practices and procedures referred to in the

preceding paragraph In fulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs

above-mentioned objectives Two of the objectives of internal control and the practices

MIcHAIL TELLER CPA



and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Corporation has responsibility are safeguarded

against loss from unauthorized use of disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

Because of the inherent limitations in internal control or the practices and

procedures referred to above error or fraud may occur and not be detected Also

projection of any evaluation of them to future periods is subject to risk that they may

become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in

internal control that might be material weaknesses under standards established by the

American Institute of Certified Public Accountants material weakness is condition

in which the design or operation of one or more of the internal control components does

not reduce to relatively low level the risk that misstatements caused by error or fraud

in amounts that would be material in relation to the financial statements being audited

may occur and not be detected within timely period by employees in the normal

course of performing their assigned functions However we noted no matters involving

internal control that we consider to be material weaknesses as defined above

We understand that practices that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives

in all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Corporations practices and

procedures were adequate at January 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the management of

the Corporation the SEC and other regulatory agencies that rely on rule 17a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these

specified parties

Very truly yours

MICHAEL TELLER CPA

By fl1.e.1J k1 TiLCPA
MICHAEL TELLER CPA

MIcHAEL TELLER CPA



MICHAEL TELLER CPA
501-B SuiAvENuE BRooIa NY 11224

PHONE 718-449-1767

March 25 2009

Securities and Exchange Commission

New York Regional Office

World Financial Center

Suite 400

New York NY 10281

Attn Mr Mark Schonfeld

Regional Director

Re Form X-17A-5

File No 12-015071-J

Dear Mr Schonfeld

My computation of Net Capital bf Liberty Associates Inc as at January 31 2009

agrees with the computation prepared by management

Very truly yours

MICHAEL TELLER CPA

AA
By YYJd J.1ik

MICHAEL TELLER CPA



Part hA Draft Period 1/2009 Page of 13

FOCUS REPORT
FORM

Financial and Operational Combined Uniform Single Report
X-1 7A-5

Part HA 5th FOCUS

INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17

COVER

Select
filing method

Basic Alternate

Name of Broker Dealer
LIBERTY ASSOCIATES INC

SEC File Number 8- 31505
Address of Principal Place of 36 WEST 44TH STREET
Business

10036 Firm ID 15071
NEW YORK

001

ForPeriod Beginning 01/01/2009 And Ending 01/31/2009

Name and telephone number of person to contact in regard to this report

Name SIDNEY AZRILI1T Phone 212 869-8224

Names of subsidiaries or affiliates consolidated in this report

Name Phone

0032

Name Phone

Name Phone

Name Phone

Does respondent carry its own customer accounts Yes No

Check here if respondent Is filing an audited report

httDs//refihjn.finra.org/Focus/FQRM FOCI JS FnrmPrinfPrvipw n9PnrmTrc4iiQ /-rnno



Part hA Draft 1eriod 1/2009
Page of 13

ASSETS

Consolidated 0198 Unconsolidated

Allowable Non-Allowable Total

191 191Cash
0200

Receivables from brokers

or dealers

Clearance

account

Other

0810

Receivables from non
customers 0830

Securities and spot

commodities owned at

market value

37.686
Exempted

securities

Debt securities

Options
0420

11166
Other securities

0424

48.852Spot
commodities 0850

Securities and/or other

investments not readily

marketable

At cost

________________________At estimated

fair value

_________________________Securities borrowed under

subordination agreements

arid partners individual

and capital securities

accounts at market value

Exempted

securities

0150

Other securities

https//regfiling.finra.orglFocus/FORM FOCUS Form2aPrintPreviewasnPnrmTdc4tico h/innO



Part hA Draft Period 1/2009

Page of 13

Secured demand notes

market value of collateral

Exempted

securities

Other securities

Memberships In

exchanges

Owned at

market

Owned at cost

Contributed for _________________ .--
use of the

company at

market value

Investment in and __________________
receivables from affiliates

subsidiaries and

associated partnerships

10 Property furniture

equipment leasehold

improvements and rights

under lease agreements
at cost-net of accumulated

depreciation and

amortization

11 Other assets

12 49.043
49043

TOTAL ASSETS

https//regfihing.finra.orgFocusppJ FOCUS Form2PrinfPripw rT-1---A fl i1



Part hA Draft Period 1/2009

LIABfLITIES AND OWNERSHIP EQUITY

Liabilities

13 Bank loans payable

14 Payable to brokers or dealers

Clearance account

Other

15 Payable to non-customers

16 Securities sold not yet purchased
at market value

17 Accounts payable accrued

liabilities expenses and other

18 Notes and mortgages payable

Unsecured

Secured

19 UabilItJes subordinated to claims
of general creditors

Cash borrowings

from

outsiders

Includes

equity

subordination

15c3-j of

Securities borrowings
at market value

from outsiders

Pursuant to secured

demand note collateral

agreemen

from

outsiders

Page of 13

FOCUS Fonn2aPrintpreexr

Non-Aj Liabilities
AJ Liabilities

Total

857

_l_



Part hA Draft Period 1/2009
Page of 13

Includes

equity

subordination

5c3-1 of

Exchange

memberships

contributed for use of

company at market

value

Accounts and other

borrowings not

qualified for net capital

purposes

20
TOTAL LIABL1TIES

Ownership Equity

5000

8000

-43814

41.186

41.186

1800

49 043

7857
7.857

1760

Total

21 Sole
proprietorship

22 Partnership limited partners _______________

23 Corporations

Preferred stock

Common stock

Additional paid-in capital

Retained earnings

Total

Less capital stock In treasury

24
TOTAL OWNERSHIP EQUiTY

25

TOTAL LIABILITIES AND OWNERSHIP EQUITY

Form2aPrjntPrevjew n9PnrniT4A



Part HA Draft Period 1/2009

Page of 13

STATEMENT OF INCOME LOSS

Period Beginning i/o1/2oo9 Period
Ending 01/31/2009 Number of months

_________________

REVENUE

Commissions

Commissions on transactions in exchange listed equity securities
executed on an exchange

Commissions on listed option transactions

All other securities commissions

Total securities commissions

Gains or losses on firm securities
trading accounts

From market making in options on national securities exchange

From all other trading

Total gain loss

-1.183Gains or losses on firm securities Investment accounts

Profit loss from
underwriting and selling groups

Revenue from sale of investment company shares

Commodities revenue

Fees for account supervision investment
advisory and administrative services

29Other revenue

-1.154Total revenue

EXPENSES

10 Salaries and other employment costs for general partners and voting stockholder officers

II Other employee compensation and benefIts

12 Commissions paid to other broker-dealers

13 Interest expense

Includes Interest on accounts subject to __________________
subordination agreements

14
Regulatory fees and expenses

912
15 Other expenses

https //regfihing.finra.orgfFocpopJ FOCUS Form2aPrjntprevipw 9Pruni T.-lA fl



-2
4210

4222

Part hA Draft Period 1/2009
Page of 13

91216 Total expenses

NET INCOME

17 Net lncomeloss before Federal Income taxes and items below Item less Item 16

18 Provision for Federal Income taxes for parent only

19 Equity in earnings losses of unconsolidated subsidiaries not included above

After Federal income taxes of
4238

20 Extraordinary gains losses

After Federal Income taxes of

21 Cumulative effect of changes In accounting principles

-2 06622 Net income loss after Federal income taxes and extraordinary items

MONTHLY INCOME

23 Income current monthly only before provision for Federal Income taxes and extraordinary
-2066

items

https//regfi1ing.finra.orgjocu/FQpjf FOCUS Form2aPrirtPrviw 9PrTl4 fl



Part hA 3raft -.Period 1/2009

EXEMPTIVE PROVISIONS

Page 8of13

25 If an exemption from Rule 15c3-3 is claimed identify below the section upon which
such exemption is based

1Umited business mutual funds and/or variable annuities only

2iSpecial Account for the Exclusive Benefit of customers
maintained

2iiAll customer transactions cleared through another broker-dealer
on fully disclosed basis Name of

clearing firms
Clearing Firm SECs Name

8-

8-

8-

___________________

8-
______

B-
______

D.k
3Exempted by order of the Commission

ci

Product Code

f4335HJ

FOCI IS Pnrm92Pi4ntPrxro CA



Part hA Draft Period 1/2009
Page of 13

COMPUTATION OF NET CAPITAL

Liabilities subordInated to claims of general creditors allowable
in computation of net capital

Other deductions or allowable credits List

Total capital and allowable subordinated _________________
liabilities

Deductions and/or charges

Total nonaijowabje assets

3540from Statement of Financial

COfldiflohNpte and CJ

Secured demand note

deficiency

Commodity futures contracts

and spot commodities

proprietary capital charges

Other deductions andlor _________________
charges

Other additions and/or credits List

Net capital before haircuts on securities __________________
positions

Haircuts on securities computed where

applicable pursuant to 5c3-I

Contractual securities

commitments

Subordinated securities

borrowings

Trading and investment

Total ownership equity from Statement of Financial Condition

Deduct ownership equity not allowable for Net Capital

Total
ownership equity qualified for Net Capital

Add

41.186

41.186

41.186

41.186

Form2aPrjntprevjew cqn9PnrrnTg4cA -ic



Part hA Draft Period 1/2009

securities

Page 10 of 13

Exempted securities

Debt securities

Options

Other securities

Undue Concentration

Other List

13736E

10 Net Capital

2261

1675

13736F

-3936

37250

Part

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

11 Minimum net capital required 6-213% of line 19

12 Minimum dollar net capital requirement of reporting broker or dealer
and minimum net capital requirement of subsidiaries computed in

accordance with NoteA

13 Net capital requirement greater of line 11 or 12

14 Excess net capital line 10 less 13

15 Excess net capital at 1000% line 10 less 10% of line 19

COMPUTATION OF AGGREGATE INDEBTEDNESS

523

5000

5000

32250

36464

16 Total A.l liabilities from Statement of

Financial Condition

17 Add

Drafts for immediate credit

Market value of securities

borrowed for which no

equIvalent value Is paid or

credited

Other unrecorded amounts

List

7857

FOCUS Form2aPrjntprevw n91nrnTlcA I-rr



3820

21 Percentage of debt to debt-equity total computed in accordance
with Rule 15c3-1d

P.s

Fart hA Draft Period 1/2009

f3820A

3820EJ

Page 11 of 13

7.857
19 Total aggregate indebtedness

21

20 Percentage of aggregate indebtedness to
___________________net capital line 19 line 10

OTHER RATIOS



Part hA Draft Period 1/2009

SCHEDULED WITHDRAWALS

Page 12 of 13

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the nextsix months and accruals as defined below which have not been deducted in the computation ofNet Capital

4681

Insider
Amount to be Withdrawn

Withdrawal or Expect
or

cash amount and/or Net
Maturity Date to

Outsider
Capital Value of

MMDDYYYY Renew
Securities

4602 4603 4605

4613

4674

4684

4694
TOTAL

14699

Instructions Detail
listing must include the total of items maturing during the six month period following the report date regardless ofwhether or not the capital contribution is expected to be renewed The schedule must also include proposed capitalwithdrawals scheduled within the six month period following the report date including the proposed redemption of stockand payments of liabilities secured by fixed aŁsets which are considered allowable assets in the capital computationpursuant to Rule 15c3-1c2iv which could be required by the lender on demand or in less than six months

I1W1thdwaI Cofescription

If Iqgty Capital

Jbordinated Liabilij1

IL ruas

IL c2iv LiabilftiejJ

Form2aPrintPrevewnporcuo

Name of Lender or Contributor

TyDe of

Prooosed

Withdrawal

rAccrual

j4650

Omit Pennies

/1htAn



Part hA l7raft Period 1/2009

STATEMENT OF CHANGES

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
SOLE PROPRIETORSHIp PARTNERSHIP OR CORPORATION

Page 13 of 13

43253

-2

41 187

Balance end of period From item 3520

Balance beginning of period

Net income loss

Additions Includes non-conforming capital

4262
of

Deductions includes non-conforming capital

4272
.of .1

Balance end of period From item 1800

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATEI
TO CLAIMS OF GENERAL CREDITORS

Balance beginning of period

Increases

Decreases

https//regfihing.finra.org/FocpopJf FOCUS Fom2aprntpvx n917rnL4A it It Aif



Assessment

Interest on

ived by the

FY2O09

ient payable under Sect

agei date thereof the rnembØ
_sessment annum of the unpaid portloL

for each day ii has been overdue IL or ck has incorrectly filed claim for15p mthe corporation Such broker or dealer sha 11 pay addition to all assessments due interest at
the rate of 20% per annum of the unpaid assessment for each day it has not been paid smce the date on which
itshouldhave beenpaid

Payments Tear off and mail the top portion of this form using the enclosed return envelope Be sure to
include check for the amount indicated in the payment coupon plus any interest that may be due Be sure
the SJPC Collection Agents address clearly shows in the return envelopes window Make your check
payable to Securities Investor Protection Corporation Retain the bottom part of this form for your records

FrNPA
-72OO9

Jnstrudtins Below

DUE check Enclosed

$50.0D

to BrokerDe

ed by all

4ir than

irected to the SIPC

LOfl Corporation as of

rJanuary 12009
self regulatory

or at your SIPC

jendar year 2009 or thereof is $150.00

Acthasnot--
in addif



cJ-adon Form SIPC-4 FY 2009
805 15th Street NW Suite 800

17-RJyWashingto DC 20005-2215

ASSESSME FY 2009
Forwarding and Address Correction Requested INTEREST DUE Instructions Below

BALACE DUE Check Enclosed

111111 1111 III liii lilt liii III till

8-03 1505 FINRA JAN

LIBERTy ASSOCIATES INC
36 WEST 44TH ST STE 1100

Securities Investor Protection Corporation
NEWYORxjsy 10036

P0B0X92185
Washington DC 20090-2185

00OOoOoI 00003Lsosi 0000 200qn

1131f21o

2139650V

LIBERTY ASSOCIATES INC

9-k- Vç
UNITED STATES ThUST CoMpAUST
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